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o cli d Writing Checks

t 14 Loretta Harpe: - , A
Loretta Harper, (i rawn on American Bank of Commerce, Ay
dra

of Peabody Cards and 4 e
s Checks: Charles Ling,

: I0. : ; $39.44 .
R4 l(‘Jr?nwn on People’s Bank, ABA No. 84-268; $7)

Gifts, deposited the following

tem " e o ) opez, . . vinos »
e 51 thecheciing s”?l:i«”l ul,«' drawn on Horizon Federal Savings and Loan,
('lf]l) > L ’ ”

account of the business. 05
3A No. 84-6249; $52.9: . :
mmm Using the N?';lblu Parker, (lrzm/m on Security National Bank, ABA No,
forms provided in your 84-2242; $67.45 ) ;
On August 15 Peabody received the July bill from Northeast ‘Telepiy,,

working papers:
1. Complete a deposit slip, for $214.80. on :
I F ! On August 17 Peabody received an advertising bill from the Bayside

2. Record the deposit on the
check stub for Check 41, News for $275.00.
3. Record the information
for paying the telephone bill on Check Stub 41 and complete the check stub. Use August 16 as th |,
4. Prepare Check 41 to pay the telephone bill and sign your name as drawer,
5. Prepare the check stub and Check 42 to pay the bill for advertising. Use August 17 as the dafc and

sign your name as drawer.
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PROBLEM 11— [\ -
nalyzing a Source Document
LINSTRUCTIONS | 2

Review the Gl
answer the folloyw obal Travel Agency bank statement and

ing questions in your workin
1 ; y g papers.
. ;Vhat Is the amount of the returned check?
- O 3
W much did the bank charge Global Travel Agency for the returned
check?
24

What account will be debited for the $12 bank service charge?

Security National Bank ———————— |
155 Flower Street, Cambridge, MA 02138

Global Travel Agency STATE D f
200 Brattle Street f
Cambridge, MA 02138 Account Number: 2649-84
FDIC Statement Date: 2/28/20-- |
5
Balance Deposits & Other Credits Checks & Other Debits Balance E‘
Last Statement No. Amount No. Amount This Statement
2,714.00 3 2,395.00 iz 4,036.00 1,073.00
Checks & Deposits &
Other Debits Other Credits e palange
1,250.00 2/05 3,964.00
700.00 2/10 3,264.00
900.00 2/10 2,364.00
845.00 2/15 3,209.00
600.00 2/15 2,609.00
(R) 100.00 2/20 2.509.33
(5) = 2500 2/20 2,484.
725.00 2125 ey
600.00 2/25 1,159.00
(S 12.00 228 ). il
214.00 2% | ot
j 300.00 227 |

— = = 17 NO ERROR 1S REPORTED IN 10 DAYS TH
Wmmwwmmwﬁmmmsmmmﬁ

G- GERTIFIED CHECK T-DEBIT O GREDIT S SERVIE CHARGE L-LIST GR-OVERDRAFT -
:‘Yv . L = A v - s it e
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ing Deposits
derness Rentals deposited the following
¢ at First National Bank. The beginning

PROBLEM 11-3 JaCLLY
On October 4 the owner of Wil

in the business checking accoun g .
balance in the account is $3,306.54 befor

Cash:  Currency, $374.00; Coins, $7.42
Checks: Bob Warner, drawn 01l Consumiers
Bank, ABA No. 63-706; $64.98 .
an Walkman, drawn on Mountain
Bank, ABA No. 63-699; $349.81

i ive
Ernesto Garcia, drawn on Progressi
an, ABA No. 63-710; $29.44

Jo

Savings and Lo

INSTRUCTIONS [Bis{elity working papers: .
1. Place a restrictive endorsement on each check. Use ilderness

Rentals.”

2. Fill out a dep
3. Record the deposit in the checkbook on

osit slip. Use the ABA number to identify each check.
Check Stub 651.

0sit is
j ¢

Calculate the checkbook balance after the de
recorded on the check stub.

Maintaining the Check »ook

As the accounting clerk for Hot Suds Car Wash, you write checks and make
deposits. The current checkbook balance is $3,486.29.
DRGSR For each transaction:
1. Record the necessary information on the check stub. Determine
the new balance and carry the balance forward.
2. Prepare the necessary checks and sign your name as drawer.

—

Date Transactions d

Oct. 3| 1. Issued Check 504 for $868.45 to Custom Construction for
construction supplies.

3| 2. Deposited $601.35 in the checking account.

6 | 3. Issued Check 505 for $299.60 to CP Lumber for paint.

7| 4. Issued Check 506 to Laverne Brothers for $1,000.00 for
| completing a painting job.
5. Deposited $342.80 in the checking account.
6. Issued Check 507 to Union Utilities for the September
electricity bill of $175.50.

10 |
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ZIELe] Reconciling the Bank Statement
On October 31 George Flaum, the 3
received the bank statement date
company’s checkbook with the
following:
1. The checkbook balance on October 31 is $960
2. The ending bank statement balance is $1,38()..
3. The bank statement shows a service charge of $10.
4. A deposit of $40S was made on October 30, but does not
bank statement.

y 5. Check 768 for $529 and Check 772 for $306 are outstanding.

In your working papers:
1. Record the bank service charge in the checkbook.
2. Reconcile the bank statement.
3. Journalize the bank service charge in the general journal, page 4.

4. Post the bank service charge journal entry to the appropriate general
ledger accounts.

Ccountant for Kits & Pups Grooming,
d October 30. After comparing the
bank statement, George found the

appear on the

How mayichecks are outstanding? Identify the total amount

that is auistanding.

AMEI Feconciling the Bank Statement

mmbﬂ 31 Juanita Ortega, owner of Outback Guide Service, received a
b ment dated October 30. Juanita found the following:

eckbook has a balance of $2,551.34.

statement shows a balance of $2,272.36.

tement shows a bank service charge of $20.00.

from Podaski Systems for $62.44, deposited on October 18,

ed by the bank. There is no fee for handling the NSF check.
it of $672.48 made on October 30 does not appear on the bank

e outstanding:
$126.84 Check 883 for  $192.80
87.66 Check 887 for 68.64
the preceding information:
e charge and the NSF check in the checkbook.
k statement.
harge and NSF check on page 7 of the general
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=7 Reconciling the Bank Statement

PROBLEM 11
o received the bank statement dated Octobe 3,

) ®
'OORS On October 31 Showbiz Vide

m The accountant reviewed it and found the following:
1. The checkbook balance on October 31 is $13,462.96.

e 2. The ending bank statement balance is $13,883.80.
3. The bank statement shows a service charge of $17.50.
4.

= Deposits of $675.00 on October 28 and $925.00 on October 29 do not
e appear on the bank statement.
nciliation 5. The following checks are outstanding:
sh in Check 1766 $125.00 Check1770  $1,462.19
lyze Check 1768 69.42 Check 1771 381.73
In your working papers:
k 1. Record the bank service charge in the checkbook in your working
papers.
2. Reconcile the bank statement.
ENT 3. Record the entry for the bank service charge on general journal page 13.
4. Post the bank service charge journal entry to the proper ledger accounts.
Py Calculate the Cash in Bank balance after the October 31

posting. Does it agree with the adjusted checkbook balance?!

5 to





