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AL ] AR A bl

. Edge Canoe & Kayak is a merchandising business in W““’"nng k.
River's Edg ) ;
partial chart of accounts follrov\ s:

ns:
General Ledger
g 101 Cash in Bank 401 Sales
le 405 Sales Discounts
oy 115 Accounts Receivab.
/and 135 Supplies 410 Sales Returns and A“O‘Nances
unt 215 Sales Tax Payable :
| ou ble Subsidiary Ledger .
n. At:cgl!,}nv‘s R:fie‘f::ture River Tours ~ WILD Wlld‘y(n d Resorts
“ DRA  Drake, Paul WU  Wuy,Kim
5 Record January transactions on page 10 of the genera]
on
d journal.
Date Transactions ——
Jan. 1 | Sold $2,000 in merchandise on account to Wildwood Resorts,

a tax-exempt agency, credit terms 3/15, n/30, Sales Slip 103,
5 | Granted Wildwood Resorts a $150 credit allowance for
defective merchandise, Credit Memorandum 33.

8 | Received $485 from Adventure River Tours for $500 in
merchandise sold to it on Dec. 27 less a 3%, cash discount of
$15, Receipt 96.

10 | Sold $500 in merchandise plus a 5% sales tax of $25 to Paul
Drake on account, credit terms 3/ 1S, n/30, Sales Slip 104,
12 | Received a check for $ 1,794.50 from Wildwood Resorts on
account ($1,850 less a 3% cash discount of § 55.50), Receipt 97, |
15 | Cash sales were $3,500 plus sales tax of $175, Tape 22,

15 | Bankcard sales amounted to $4,000 plus sales tax of $200,

Tape 22.

20 | Sold to Adventure River Tours $75 in supplies. Cash received
recorded on Receipt 98.

22 [ Granted Kim Wu $63 credit for $60 in damaged merchandise
sold to her last month and 5% sales tax of $3 on the
merchandise, Credit Memorandum 34.

25 | Paul Drake sent a check for $510 in payment of his account. |
The account balance was $525 ($500 in merchandise and
$25 sales tax). He took a 3% cash discount of $15 on the w
merchandise, Receipt 99 *
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PROBLEM 14-1 Recording Merchandising
Transactions

l INSTRUCTIONS Record the following transactions in T-account foyp,

:mual in your working papers for Sharp Shot Camera Shop. A partial chart
ing accounts follows:
ventory et a
e General Ledger
Alpine’s ‘ Cash in Bank
Accounts Receivable
Merchandise Inventory
get for Accounts Payable
,and ? Sales
ntain T TR ¢ %
led at
- Date Transactions i
ns: Apr. 4 [ Sold 10 Canon cameras on account for 5.%,()()03«7 SIB ’;4‘ '
10 | Sold 2 dozen photo albums for $150, cash, Sales Rec <;1 »: {uu-*
£ 20 | Sold 4 rolls of 35mm film for $24 cash, Sales Receipt ii»i .
e 25 ggzd a Canon camera to a customer for $380 cash, xnln~ Receyy
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LUHIRESY Recording Sales on Account
and Sales Returns and

Allowances Transactions ,
L INSTRUCTIONSHET your working papers, record the following
transactions of Alpine Ski Shop on page 2 of the general journal. Use the
following accounts:

General Ledger 1 ‘

Cash in Bank Sales Tax Payable
Accounts Receivable Accounts Payable

Merchandise Inventory Sales I
Sales Returns and Allowances

Accounts Receivable Subsidiary Ledger
Palmer, James
Rodriguez, Anna

Date Transactions

Sept. 1 | Sold $300 in merchandise plus sales tax of $18 on account to
James Palmer, Sales Slip 101.

4 | Sold $600 in merchandise plus $36 sales tax to Anna Rodriguez
on account, Sales Slip 102.

7 | 1ssued Credit Memorandum 15 to James Palmer for the return
of $300 in merchandise plus sales tax of $18.

19 | Anna Rodriguez telephoned the manager of Alpine Ski Shop
and said that the zipper on her ski jacket is broken. The
manager agreed to give her a $40 credit on her purchase, plus a
€9 40 <alec tax credit. Credit Memorandum 16.
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IIEEEE] Analyzing a Source Document

As the accounting clerk for Super Cycle Shop, you recor

The store’s manager hands you the source document shown here.

Analyze the source document and record the necessary entries on

page 17 of the general journal.

Recording Cash Receipts

Commerce Technology, a computer equipment retailer, had the following selected transactions in

March.

Record each transaction on page 4 of the general journal in your working papers.

d the business transactions.

Date

Transactions

Mar. 1

17

Sold one modem for $130 plus $10.40 sales tax, Sales Slip 49.
Sold one computer monitor to Kelly Wilson on account for
$300 plus $24 sales tax, Sales Slip 55.

Bankcard sales totaled $750 plus $60 sales tax, Tape 65.

ANHa Ve mienb s T A  Aioeaia vuc S

Jjune

May 15
Tape 40
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W] Recording Sales and

Cash Receipts
nset Surfwear, a California-based merch

les and cash receipt transactions for J
counts for Sunset Surfwear follows.
seneral Ledger

101 Cash in Bank 401 Sales

115 Accounts Receivable 405 Sales Discounts

215 sa_les Tax Payable 410 Sales Returns and Allowances

ble Subsidiary Ledger
MOU Moulder, Nate

WES  Westwood High School Athletics
| Jun, Helen ?

andising store, had the following
anuary. The partial chart of

Record the following transactions on page 20 of the
eral journal.

Jate e Iransactions

1. 1] Sold $300 in merchandise plus a sales tax of
Martha Adams, Sales Slip 777.

$18 on account to

5 | Sold $1,500 in merchandise on account to Westwood High
School Athletics, Sales Slip 778.

7 | Received $400 from Alex Hamilton on account, Receipt 345.
10 | Issued Credit Memorandum 102 to Martha Adams for $318
covering $300 in returned merchandise plus $18 sales tax.

15 | Recorded cash sales of $800 plus $48 in sales tax, Tape 39.

15 | Recorded bankcard sales of $900 plus $54 in sales tax,

Tape 39.

Received $1,500 from Westwood High School Athletics in

| Payment of Sales Slip 778, Receipt 346.

Sold $1,200 in merchandise plus sales tax of $72 on account to
Helen Jun, Sales Slip 779.

Granted a $106 sales allowance to Helen Jun, which includes
0 for damaged merchandise she kept and sales tax of $6,
lit Memorandum 103.

ed $500 from a charge customer, Nate Moulder, in

of his $500 account, Receipt 347.

PROBLE

Manual
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Bov [PROBLEM 14-6| i d Cash
. TITE™] Posting Sales an
= i Receipts PRO

for InBeat CD Shop are recorded on page 14

» January sactions
m The January transd 78

» general journal.
of the gen j s

TP [INSTRUCTIONS RIEEE the transactions to the general ledger ang Subsidi,
roblem ledger in your working papers. e
on
 the Create GENERAL JOURNAL PAGE
ns from the POST C
enu DATE DESCRIPTION REF ting REL
dit | Acc
s using the 1, 20- 3.8 8100 ‘
Memos/ 2 Jan 1 Cash in Bank Ao
n from the 3 Sales Discounts 1 12100 |
Nu. Accts. Rec./Alicia Alvarez ) ] 400 :
 receipts ; Receipt 92 | m
I::fhom the 6 4 Accts. Rec./Dena Greenburg 173500 { in'you
nu 7 Sales 700|009 ! Da
report, 8 Sales Tax Payable 35|01
3 i ! Jan.
3 I 9 Sales Slip 60 .
TR 10 6 Cash in Bank .”l 0000
ork. n Sales 2100000 |
12 Sales Tax Payable { {1.0.0|0c !
13 Tape 32
14 6 ' Cash in Bank f'l 50,00
ree' 15 Sales | 31000|00
16 Sales Tax Payable 1500
m 17 Tape 32 { |
18 8 Sales Returns and Allowances 70000 |
ictions: 19 Sales Tax Payable | 1500
20 ] Accts, Rec./ Dena Greenburg | 73500
m set 21 Credit Memorandum 15 | [
P 2 10 Cash in Bank 1135 8{00 [
pany and 23  Sales Discounts 4 42|00
= 2 Accts. Rec./Joe Montoya | | 114.00/00 2
.edger 25 { Receipt 93
d”g‘:’!‘u 2 | I3 Accts. Rec./Alicia Alvarez 1~ 420/00 |
27 . Sales : ) ] 400/00
- 28 .. Sales Tax Payable | | 2000 »
area. E i ., Sales Ship 61 ‘
;“ Py 0, 27 | Cash in Bank > f I 1]365|00 !
e : : Accts. Rf(./CheIsqa Wright | _— 4 1136 5|00
ntry in B S Receipt 94 e [ |
s to the oo B T R | i i ‘
mer . i o m—
:e L‘:‘;::rjyatryhe customer with the highest balance at the end
} 13
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Recording Sales and
Cash Receipts

shutterbug Cameras had the following transacti

ons during January. The
partial chart of accounts for Shutte

rbug is shown here.
General Ledger
101 Cash in Bank 401 Sales
115 Accounts Receivable 405 Sales Discounts

130 Supplies 410 Sales Retu d
215 Sales Tax Payable s Returns and Allowances

ts Receivable Subsidiary Ledger

Diaz, Arturo NAK Nakata, Yoko
FastForward Productions SUL Sullivan, Heather

[MSGEIENE Record the transactions on page § of the general journal
in your working papers.

Date Iransactions

Jan. 1 | Sold merchandise on account to Yoko Nakata for $250 plus a

4% sales tax of $10, Sales Slip 90.

3 | Received $50 in cash from the sale of supplies to Betty’s

Boutique, Receipt 201.

7 | Sold $300 in merchandise plus a sales tax of $12 to Arturo

Diaz on account, Sales Slip 91.

12 | Sold on account $1,500 in merchandise plus a sales tax of

$60 to FastForward Productions, credit terms 2/10, n/30,

Sales Slip 92.

13 | Issued Credit Memorandum 20 for $312 to Arturo Diaz,

which includes $300 in merchandise returned by him plus

sales tax of $12.

14 | Received a check for $260 from Yoko Nakata in full payment

of his account, Receipt 202.

| 15 | Cash sales amounted to $2,500 plus $100 in sales tax, Tape 75.
- 15 [ Bankcard sales were $3,000 plus $120 in sales tax, Tape 75.

2L | Received a check for $1,530 from FastForward Productions

ranted Heather Sullivan a $104 allowance for damaged
andise of $100 plus a 4% sales tax of $4, Credit
andum 21.

2  in payment of their $1,560 account balance less a cash discount

Sage |
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