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Returned $225 in merchandise to Photo Emporium, issueq

Debit Memorandum 72 ‘

purchased $3,600 in merchandise on account from Vige, on

Inc., Invoice VO94, terms 3/15, n/4S. \
state Street Office Supply granted a $60 credit for damageq
supplies purchased on August 5, Debit Memorandum 73,
Bought $4,800 in store equipment from Digital Precision
Equipment on account, Invoice 1288, terms n/30.
Issued Debit Memorandum 74 to Video Optics Inc. for the
return of $120 in merchandise.

| Purchased $1,800 in merchandise on account from U-Tech

| Products, Invoice UT66, terms n/30.
| Bought $270 in supplies on account from ProStudio Supply,

Invoice 4574, terms n/30.

30 | Returned $150 in merchandise to U-Tech Products, Debit

Memorandum 75.

31 | Issued Debit Memorandum 76 to ProStudio Supply for the

return of $35 in supplies bought on March 29.

t‘heﬂtotal credit amount made to the Purchases
and Allowances account for the month.
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Cycle Tech Bicycles had the following cash payment transactions in ),

Payment Transactio s

arch

[N In your working papers, record the transactions on pyy, |,
of the general journal.

Date

Transactions

Mar.

1

12

17

20

24

Purchased $1,800 in merchandise from Summit Bicycles,
Check 2111.

Issued Check 2112 for $2,450 to Spaulding Inc. in payment of
the $2,500 account balance less a 2% cash discount of $50,
Issued Check 2113 for $3,100 to Desert Palms Insurance
Company for the annual business insurance premium.

Paid $17S to Viking Express for delivery of merchandise
purchased from Schwinn Inc., FOB shipping point, Check 2114.
Issued Check 2115 to Suspension Specialists for $3,880 in payment
of Invoice 1492 for $4,000 less a 3% cash discount of $120.
Received the March bank statement and recorded bankcard
fees of $275.

Paid All-Star News $130 to run an advertisement promoting ¢

store, Check 2116.
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Mar. 28 | Bought $100 in supplies and $700 in store equipment from

| Superior Store Equipment Inc., Check 2117 for $800.

31 | Issued Check 2118 for $2,185.50 in payment of monthly wages

of $3,000 less deductions for the following taxes: Employees’

| Federal Income Tax Payable, $480; Employees’ State Income Tax |
r" Payable, $105; Social Security Tax Payable, $186; and Medicare i
\ Tax Payable, $43.50. }

EEE] Recording Purchases and

I . e e
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l | Tax Payable, $43.50, 7 Tax Payable, $186; and Medicare

Determine the to
month.

tal decrease to the checking account for the

ZULRER] Recording Purchases and
Cash Payment Transactions

River's Edge Canoe & Kayak had the followin
transactions for the month of March.

INSTRUCTIONS [REB7elli; working papers, record the following transactions
on page 16 of the general journal.

g purchases and cash payment

o Iransactions N

Mar. 1 | Purchased $8,200 in merchandise on account from Trailhead
Canoes, Invoice TC202, terms 2/ 10, n/30.

5 [ Issued Check 887 for $98 to Santini Trucking Company for
delivery of merchandise purchased from Trailhead Canoes.

7 | Bought $230 in supplies on account from StoreMart Supply,
Invoice SM101, terms n/30.

9 | Issued Check 888 to World-Wide Insurance Company for $2,500
in payment of business insurance premium.

11 | Issued Check 889 to Trailhead Canoes for $8,036 in payment of
Invoice TC202 for $8,200 less a 2% cash discount of $164.

15 | Purchased $6,200 in merchandise on account from Mohican
Falls Kayak Wholesalers, Invoice 45332, terms 3/15, n/45.

Issued Debit Memorandum 67 for $25 to StoreMart Supply for

damaged supplies purchased on March 7.
id StoreMart Supply th nce due on their account, $205

to Mohican Falls Kayak
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bl Analyzing a Purchase Order
MESEEINE Analyze the purchase order '
vE— Y purchase order shown here and answer the following questions in your

1. What company ordered the
merchandise? mc‘oﬁpf,ﬁ :[URCHASE ORDER
601 Mt. Lebanon R ker Heights, OH 441 0. 7894
2. What company was asked to supply the :
merchandise? = \:\;e‘s;n;‘oef:iagu Zam« and Supply Co. | Date: November 15, 20+
. oa e s e
3. What is the purchase order number? | Cleveland, OH 44109 | i
4, When was the purchase order prepared? Quantity Unit Price Totl |
5. When is the merchandise needed? 4gal. | Exterior paint, white, #682 $80.00
6. How many gallons Of paint were 4 gal. | Exterior paint, gray, #788 80.00
6 gal. | Exterior paint, brown, #281 120.00
ordered? 6.gal. | Exterior paint, beige, #66 120.00
7. How many different colors of paint were 5gal. | Extericr palnt PR B 000
ordered? k"

8. What colors were ordered?
9. How much does each gallon of paint

cost?
10. What is the total cost of the order?

Section 15.1 Purchasing Items Needed byaBusiness 423
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PROBLEM 15—-4 W} "ash P 4 I
TS =G ent iran
Meadow Link Golf Club had the > fol a‘“ ent Trai isactions

T R IUW”‘}‘ cash payment transactions.
TRU cord the " . ’
ecord the u)lu)wmg transactions on page 6 of the general journal in your working

papers.

Date Transactions
May 1 [ Purchased $10,500 in golf equipment (merchandise) from
TopMax Golf Manufacturers, Check 1150.
S | Issued Check 1151 for $325 to Franco’s Trucking for
delivery charges on merchandise bought from TopMax Golf
Manufacturers.
7 | Paid Lone Star Insurance Company $2,500 for the annual
premium on an insurance policy, Check 1152.

Section 15.3 Analyzing and Recording Cash Payments
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PROBLEE S g Discount Amounts

frequently purchases merchandise on account. Wi
ar fre : ‘ Rou |
a clerk puts a processing stamp on the invojce indic,
f any discount, and the amount to pe paid@%
‘ - Th

e

Sunset Surfwe
receives invoices,

the due date, the amount O

re received during March.

iRy ill;;(;ij:isc‘(:ve Invoice Credit InV()iCe
Number Date Terms Amoyy,

1 24574 March S 2/10, n/30 $3,000,09

9.~ 5301999 March 7 3/10, n/30 B 5500,

3. 211445 March 12 2/15, n/60 729.9¢

’ 4. 45679 March 16 n/45 345.6;
5. 34120 March 23 2/10, n/30 1,526.50
6. 00985 March 27 n/30 700,00

TS SaELE Prepare a form similar to the one that follows. The
first invoice has been completed as an example. For each invoice do tp

following:
1. Determine the due date. Assume that Sunset Surfwear always pays

invoices within the discount period.
2. Compute the discount amount, if any.
3. Compute the amount to be paid.

Invoice | Invoice Credit Invoice Due Discount | AmoutTo
Number | Date Terms Amount Date B oni

L24574 /Mar.s 2/10,1/30 | $3,000.00 | Mar. 15 | $60.00 M

(;umgute how much money Sunset Surfwear will save by
aking all discounts,

pm————TT





image5.jpeg
/— _

LRI Analyzing Purchases and

Cash Payments

[nBeat CD Shop had the following transactions in March

mlzgimig Use the T acc i
e Taccounts in your working papers. For each

transaction

1. Determine which accounts are affected

2. Enter the debit and credit

amounts in the T accounts.

r Date

Transactions

Mar. 2

12

LS

16

| Issued Debit Memorandum 25 for $100 to NightVision and
| Company for the return of merchandise.

Purchased merchandise on account from NightVision and
Company, $2,000, Invoice NV-20, terms 2/10, n/30.

Issued Check 250 for $85 to Penn Trucking Company for
delivering merchandise from NightVision and Company.
Purchased $300 in supplies on account from Temple Store
Supply, Invoice 6011, terms n/30.

Issued Check 251 for $1,960 to NightVision and Company
in payment of Invoice NV-20 for $2,000 less a cash discount
of $40.

Paid Keystone Insurance Company $2,500 for the annual
premium on business insurance, Check 252.

Purchased $3,000 in merchandise on account from NightVision

and Company, Invoice NV-45, terms 2/10, n/30.

ed $900 in merchandise from Dandelion Records, Check

¢ 254 to Temple Store Supplies for $300 for
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Shutterbug Cameras, a ret:;
purchases transactions in March.

TEAGU ] In your working papers, record the transactions on page 31
of the general journal.

ons

11 !H«"I‘(hdmhxing store, had the followin

IoOwIng

Date Transactions

Mar. 3 | Purchased $4,500 in merchandise on account from Photo
Emporium, Invoice 1221, terms 2/10, n/30.

5 | Bought $750 in supplies on account from State Street Office
Supply, Invoice 873, terms n/30.
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