[image: C:\Users\shingle\Downloads\IMG_0784.JPG]

[image: C:\Users\shingle\Downloads\IMG_0785.JPG]
[image: C:\Users\shingle\Downloads\IMG_0786.JPG]
[bookmark: _GoBack]
Problem 8-5
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PROBLEM 8-1 Entering Account Balances on
the Work Sheet

unts appear on the work sheet for Lee’s Bike Shop.

The following acco

Store Equipment

n Scott Lee, Capital Scott Lee, Withdrawals
ent. Expense Advertising Expense Maintenance Expense
Service Fees Revenye Accts. Rec.—John Langer Office Supplies

ATEE, Payi— Riibing Supply

mm Use a form similar to the one below in your working

papers. Classify each account and use an “X” to indicate whether the

account balance is entered in the Debit or the Credit column of the Trial
Balance section. The first account is completed as an example.

Trial Balance -
Account Name Classification 3
Debit Credit

Store Equipment

Asset X

Analyzing a Source Document
Based on the invoice presente :
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] Extending Amounts Across y,
work Sheet 3

ave balances and appear in the Accoypy &
amg

The following accounts h
section of the work sheet for Lee’s Bike Shop.

Store Equipment Advertising Ex
pense

Rent Expense Accounts Receivable—

Service Fees Revenue Scott Lee, Withdraw IJOh

Accounts Payable—Rubino Supply Maintenance Expen;i y

Office Supplies g

Scott Lee, Capital

Use a form si
, rm similar to the one below i
g ; OW in your .
W‘X' lnm aq:amsmet of paper. For the above accountsw: s
i !!l I! ’, u m‘ 4 m, : the account balance is extended'T}rlltefr
: 1. - 10e first

CCC

0 Langg
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ZIIEER] Preparing a Six-Col
Work Sheet ctbime

The ending balances in the general ledger accounts of Wilderness Rentals
for the period ended May 31 follow.

Debit Credit
101 Cash in Bank B‘;l? giis TS
105 Accts. Rec.—Helen Katz " '7] 7
110 Accts. Rec.—Polk and Co. 590
115 Office Supplies 847
! 120  Office Equipment 4360
125 Camping Equipment ()’,13()
| 201 Accts. Pay.—Adventure Equipment Inc. $ 1,680
l 203 Accts. Pay.—Digital Tech Computers 3,554
! 205  Accts. Pay.—Greg Mollaro 635
301 Ronald Hicks, Capital 12,760
305 Ronald Hicks, Withdrawals 1,200
310 Income Summary = _
401 Equipment Rental Revenue 9,716
501 Advertising Expense 1,940
505 Maintenance Expense 1,083
515 Rent Expense 3,500
525  Utilities Expense 2,164

Prepare a work sheet for the period ended May 31.
1. Enter the heading on the work sheet.
2. List all of the accounts in the Account Name and Trial Balance sections.

For each account, include the account number, name, and balance.
3. Total and rule the Trial Balance section. Do total debits equal total

credits? If not, find and correct the problem before continuing.

opriate amounts to the Balance Sheet section.
amounts to the Income Statement section.

s in the Income Statement and Balance Sheet
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101
105
110
115
120
125
130
189
201
205
301
305
310
401
405
410
501
505
510
520
530

Cash in Bank '
Accts Rec.—Linda Brown

Accts. Rec.—Valley Auto
Detailing Supplies
Detergent Supplies
Office Equipment
Office Furniture

Car Wash Equipment
Accts. Pay.—Allen Vacuum Systems

Accts. Pay.—O’Brian’s Office Supply
Regina Delgado, Capital
Regina Delgado, Withdrawals
Income Summary

Wash Revenue

Wax Revenue

Interior Detailing Revenue
Advertising Expense
Equipment Rental Expense
Maintenance Expense

Rent Expense

Utilities Expense

$9,400
429
372
694
418
15,195
2,029
7,486

4,346
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ISR Prepare a work sheet for Hot Suds Car W

working papers.

Identify the temp
normal credit balances.

Orl( gl\nal-
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ash in your

orary accounts on the work sheet thatha

Preparing a Six-Column
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TTTE] Preparinga Six-Column
Work Sheet
ger of Kits & Pups Grooming

The account balances in the general led

end of May are:

101 Cash in Bank §$11 wj
105  Accts. Rec.—Juan Alvarez 39
110  Accts. Rec.—Nathan Carlsbad 547
115  Accts. Rec.—Martha Giles 1,450
120  Grooming Supplies 842
125  Office Equipment
130  Office Furniture 5
135  Computer Equipment )0
140  Grooming Equipment 8
145  Kennel Equipment )5
201  Accts. Pay.—Able Store Equipment 45
205  Accts. Pay.—Dogs & Cats Inc. 208
207  Accts. Pay.—Pet Gourmet 846
301  Abe Shultz, Capital 23.048
305 Abe Shultz, Withdrawals ) 500
310  Income Summary Wi
401 Boarding Revenue 11.596
405  Grooming Revenue g
e 4,496 m
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501 Advertising Expense

505  Equipment Repair Expense 5'?'73
510 Maintenance Expense 2 ¢
520 Rent Expense 7'658
530 Utilities Expense 2;22

D- - y o c
mm Prepare a work sheet for the month ended May 31 for

Kits & Pups Grooming in your working papers

Compute the total liabilities for Kits & Pups.

Preparing a Six-Column
Work Sheet

The general ledger account balances on May 31 for Outback Guide Service are:

101 Cash in Bank $ 2834
105  Accts. Rec.—Mary Johnson 384
125  Office Supplies 307
130  Office Equipment 5,902
135 Office Furniture 2,804
140  Computer Equipment 3,295
145  Hiking Equipment 922
150  Rafting Equipment 8,351
205  Accts. Pay.—Peak Equipment Inc. 1,204
301  Juanita Ortega, Capital 20,419
i 302 Juanita Ortega, Withdrawals 1,800

Summary -
ice Revenue 9,179

s 795
Expense 125
2,000
1,283

310 ]

. re a work sheet for Outback Guide Service for the





