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LUZNPR] Analyzing a Source Document

DEGIISEETE Based on the receipt shown here, answer the following
Juestions in your working papers.

- What is the name of the business that received the money?
How much money was received?

Who paid the money?

Why was the money paid?

. When was the payment made?

. Who received the money and made out the receipt?

. Where is the business that received the money located?
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Stratford Learning Center
243 Eastern Road No. 1834
Roxbury, NY 14752
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o . jtal Balanc
TTEEIES] Determining Ending Capiier o 0
The financial transactions affecting the capital accounts Of SEVE

below. . E
s. Determine the en

ESGITEEENE Use the form in your working paper

business.

Beginning i}

Capital Investments  Revenue Expenses Wwithdrawal
1. $60,000 $ 500 $ 5,100 $2,400 $ 700
25 24005 0 13,880 7,240 800
3. 28,800 1,000 6,450 6,780 0
4. 0 10,500 5,800 4,990 200
Seaelo 1S 0 4,520 8yl75 700
6. 20,870 1,300 13,980 9,440 1,700

232 Chapter 9 Financial Statements for a Sole Proprietorship
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TULIEER] Calculating Return on Sales
The Gawle Company is a family-owned and operated appliance rental and
statement for the month ended August 31 includes the following:

Rental Revenue $3,256 Rent Expense $2,100
Repair Revenue 2,140 Utilities Expense 483
Advertising Expense S79 Net Income 1,108
Maintenance Expense 1,130

m Calculate the return on sales for the month for The Gawle Company

Section 9.3 The Balance Sheet and the Stateme
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preparing an Income Stateme,,

]derness Rent
vour working pape
the work sheet, pre

als for the month ended

LS
pare an income statemen i

The work sheet for Wi
20--is in

September 30,
' ' 3 Using

RUC

Wrilraemess Rentals.

pute the return on sales for the period.

a3 preparing a Statement of
Changes in Owner’s Eqjuity

TSI Using the work sheet for Wilderness Rentals in your

working papers and the income statement prepared in Problem 9-4,
yrepare a statement of changes in owner’s equity and a balance sheet.
2onald Hicks made an additional investment in the business of $500

luring the period.

JUEL N Compute the current ratio for Wilderness Rentals as of

September 30.

Preparing Financial Statements

he tnal balance for the Hot Suds Car Wash is listed below and in your
orking papers.

\STRUCTIONS]|
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DROBLEM 9-6] Plr
b

he trial ha]anu

‘orking papers-

. Complete the
work sheet in your
working papers:
Prepare an income

statement for the
quarter ended

September 30, 20--.

Prepare a statement

of changes in

owner’s equity.

Regina Delgado

made no additional

investments during

the period.
Prepare a balance

sheet in report form.

ring Fi

ds Car W

pa

Hot Su

Hot Suds Car Wash
Trial Balance

For the Quarter Ended September 30, 20

101
105
110
115
120
125
130
135
201
| 205
301
| 305

Cash in Bank
Accts. Rec.—Linda Brown
Accts. Rec.— Valley Auto

Detailing Supplies

Detergent Supplies

Office Equipment

Office Furniture

Car Wash Equipment

Accts. Pay- —Allen Vacuum Systems

Accts. Pay—0 ‘Brian’s Office Supply

Regina Delgado, Capital

'Rzgma Delgado, Withdrawals

310 | Income Summary

Wash Revenue <y,

401
1405 |

| 410

| 501
505
510
T 520 1

Wax Revenue
Intmar Detailing Revenue

Adwms rtising Expense

j Equipment F Rental Expense

Mamtenance Expense
Rent ent Expense

530 ‘ Unlmes lities Expense

Debit
8l4s17]0o

nancial Statem,

rash is listed below ang ;

hty

In Yoy,

Creqy

31528
1215
2“‘4\,
0
91623
81019
1196 3|00 220
4137(00
118600
31500/00
720(00
481858100 488540
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PROBLEM 9-7 Preparing Financial Statemer

The general ledger accounts and balances for Kits & Pups Grooming f

General Ledger
101 Cash in Bank

105 Accts. Rec.—Juan Alvarez . ?%gg

110 Accts. Rec.—Nathan Carlsbad '904

115 Accts. Rec.—Martha Giles 1,219

120 Grooming Supplies 1,368

125 Office Equipment 8,467

130 Office Furniture 3,396

135 Computer Equipment 2,730

140 Grooming Equipment 1,974

145 Kennel Equipment 7,412

201 Accts. Pay.—Able Store Equipment 3,876

205 Accts. Pay.—Dogs & Cats Inc. 2,746

207 Accts. Pay.—Pet Gourmet 1,281

301 Abe Shultz, Capital 30,928

305 Abe Shultz, Withdrawals 1,900

! 310 I.ncome Summary e
i 401 Boarding Revenue 11,989
' Revenue 4,420
. 3,934

Expense 943
2,483
8,850

3,836





